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“(IMF's view) Mr. Anand Rahul. Mission Chief for Korea, explained the revision
as follows:

The downward revision to Korea's 2025 growth forecast in the July 2025 World
Economic Outlook (WEO) update reflects a weaker-than-expected outturn in the

first half of 2025 due to elevated domestic political and global trade

uncertainties. However, a gradual recovery is projected to begin in the second

half of 2025 and continue into 2026, supported by more accommodative

policies—including two fiscal stimulus packages—and improving consumer and

business sentiment since mid-Q2 amid easing domestic political uncertainty.

The growth forecast for 2026 has been revised upward from 1.4 percent in the
April WEO to 1.8 percent in the July WEO update.




